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Making “Cents” Out of Tax Reform Policies

T

ax policy can be complicated. If you’ve ever done your own federal and
state income taxes or if you own a business, you understand firsthand how
every detail matters in compliance, especially when it comes to profits.

Because Consumers Energy is a not-for-profit business entity there is sometimes
confusion about whether we pay taxes. The answer is: yes, we pay taxes. We
pay property taxes, employee taxes, replacement taxes, and taxes on materials
and supplies to name a few. However, we don’t pay taxes on business profits,
because we are not a profit-based organization.
Because electric cooperatives are not-for-profit organizations – operating at
cost to deliver affordable and reliable power across all of Iowa’s 99 counties
– we don’t have operating profits. Since our rates are based on the cost of
acquiring and delivering electricity, we don’t make money on the services we
provide. If we receive a cost reduction from our suppliers, those savings are
passed along to our members. If we have excess funds – commonly called
margins – from providing our members with safe, reliable, affordable, and
environmentally responsible electricity, we return those funds to you in the form of patronage capital credits.
Since our inception, operating at cost has been a cornerstone of the cooperative business model.
Taxes on profits are in the news. You may have heard or read that the tax reform bill is now law, meaning that
continued on page 8-B u

This monTh’s conTesT:
Send the answer to the
question posed in the
St. Patrick’s Day Word Scramble
in this issue of The Connection!

F F F

Winners for the month of January:
Gary & Judith Engeltjes, Alleman
Daniel Dadisman, Nevada

March 2018
– Your Source for
Power and Information
Dates To Remember:

March 1 Read Meters
March 3 Bills Due
March 5 Automatic Payments
Deducted
March 9 Mail Bills
March 11 Daylight Saving Time
Begins
March 17 St. Patrick’s Day
March 26 Automatic Payments
Deducted
April 2 Read Meters
April 3 Bills Due
April 3 Automatic Payments
Deducted
March 2018 • A supplement to Living with Energy in Iowa • 8-A

Making “Cents” Out of Tax Reform Policies

(continued)
as of January 1 the corporate tax rate dropped to 21 percent. This
is good news for many businesses. Lawmakers suggested the extra
profits – once paid to the federal government in the form of taxes
– could now be used for improving products, lowering prices, and
generally boosting the economy. However, some critics of the new law
believe the extra money will line the pockets of shareholders.

Commissions across the country are looking at what this means
for various types of profit-making corporations, some of which are
utilities. Like other regulatory bodies across the country, the Iowa
Utilities Board has opened an investigation into how the new federal
tax reform bill might impact Iowa’s customers, and if the result would
change Iowans’ energy rates.
Because electric cooperatives aren’t profit-making corporations, the new tax bill does not change our
tax status. We won’t pay any more or any less in taxes based on the electricity we are distributing to our
members.
Taxes come in many forms and are an important part of a thriving economy. Each year, Iowa’s electric
cooperatives pay $14 million in property taxes. Since the late 1980s, the Iowa Area Development
Group has assisted 2,000 companies in investing more than $10 billion in new business locations and
expansions. Those efforts have led to Iowa’s electric cooperatives creating or retaining more than
50,000 tax-paying jobs in rural Iowa.
– Jim Kidd, General Manager

Changes to Payments
Made Over the Phone

S

afety is our number one priority – with
the linemen, the office staff, and with our
members. We want to make sure your
information is as safe as possible.
The Secure Payments system that Consumers
Energy will implement in the next few months is
an automated pay-by-telephone system to process
debit/credit card and check payments. This system
is being used in order to increase security for our
members.
With Secure
Payments, you
will be able
to check your
account balance,
make payments,
and store card or electronic check information for
future payments. This system is automated with all
personal information entered by you. This service
is FREE and available 24 hours a day, 7 days a
week!

More details to come in future editions of The
Connection.
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Directors to Appoint Nominating Committee and
Election & Credentials Committee

T

he Consumers Energy Board of Directors will be appointing members to the Nominating Committee and the
Election & Credentials Committee. The Articles of Incorporation of Consumers Energy state that the Board
of Directors must appoint a Nominating Committee to select names as director candidates to be placed on the
ballot and voted on at the Annual Business Meeting on Saturday, August 25, 2018, at the cooperative’s office located at
2074 242nd Street, Marshalltown. The Nominating Committee’s initial meeting will be held in May.
The Nominating Committee also serves as the Election & Credentials Committee that oversees the voting and director
election process before and during the Annual Business Meeting. The Election & Credentials Committee shall have
available to it the advice of legal counsel provided by the cooperative. The committee’s decision on any voting process
issue is final, as reflected by a majority vote of the committee members present and voting.
Consumers Energy’s directors whose terms expire in 2018 are:
District No. 1 for Marshall and Tama Counties:
Jeff Edler
District No. 2 for Story County:
Bob Meimann
District No. 3 for Jasper and Polk Counties:
John Ripley
Members wishing to submit nominees for director candidates
are encouraged to send their suggestions to arrive at the
cooperative office by May 1, 2018, to:
Consumers Energy
Attn: Nominating Committee
2074 242nd Street
info@consumersenergy.coop
Marshalltown, IA 50158
OR
Subject line: Nominee

Consumers Energy Board of Directors

Being a member of a cooperative means that every member has a voice and the right to vote. Attend the Annual
Business Meeting on Saturday, August 25, 2018, to vote in person or vote by mail using the ballot you will receive in
August with your Notice of the Annual Business Meeting of Members.

Familiar Face in a New Role

Elliot Mayland began new job responsibilities as
Operations Area Supervisor for the Nevada crew on
January 9. Mayland originally began his employment
with Consumers Energy as an Assistant Foreman
for the Nevada crew in 2010. Elliot resides in rural
Maxwell with his wife and daughter.
Congratulations, Elliot!
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Operation Round-Up® Program Allows
Co-op Members to Assist Those in Need
Operation Round-Up is a program designed for
members who wish to donate small change each
month to cooperative members who need economic
assistance with their electric bills. Members who sign
up for this program can have their monthly electric
bills rounded up. The co-op then annually distributes
the Operation Round-Up funds to local community
action agencies within Consumers Energy’s service
territory to assist low-income families with winter
heating bills and winterization of homes.

Authorization Form
Choose only one option:
q Yes, I would like to participate in the Operation

Round-Up Program. I wish to have my monthly electric
bill rounded up to the next highest dollar.
q Yes, I would like to participate in the Operation
Round-Up Program. I wish to contribute $___________
per month to the Operation Round-Up Program, and the
amount will be added to my monthly electric bill.

Name _______________________________________

How Does the Operation Round-Up Program Work?

There are two options for participating in
Operation Round-Up. The commitment chosen would
take effect with the month’s bill following receipt of
the Operation Round-Up Authorization Form.
• Each month Consumers Energy “rounds up” the
electric bills of participating members to the next
highest dollar. For example, a member’s monthly
bill of $160.27 would automatically be rounded
up to $161 with the additional 73 cents going
to the Operation Round-Up Program.
• Another option available for this program allows
members to specify an exact dollar amount to be
contributed each month.

Submit Your Authorization Form to Participate in
Operation Round-Up!

Interested in donating funds to Operation Round-Up
to help others in need of assistance with electric
bills? To enroll in Operation Round-Up, complete

Address ______________________________________
City ________________ State_______ Zip__________
Email _______________________________________
Phone ______________________________________
Account Number ______________________________
Please return to: Consumers Energy

2074 242nd Street
Marshalltown, IA 50158

the Operation Round-Up Authorization Form in this
newsletter and return it to the cooperative office, or fill
one out and submit online at www.consumersenergy.coop
under the Programs/Services dropdown tab.
For more information, please contact the co-op’s
Member Services Department at 800-696-6552 or
info@consumersenergy.coop.

Don’t let vampires suck the
life out of your energy
efficiency efforts!
Unplugging unused electronics
– otherwise known as “energy
vampires” – can save you as much
as 10 percent on your electric bill.
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*New monthly budget
payment amount
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Consumers Energy Participates
in Conference to Promote
Energy Efficiency

C

onsumers Energy
joined other
Iowa Touchstone
Energy Cooperatives
to sponsor the annual
Momentum Is Building
conference held in West
Des Moines on February
8-9. Since the conference began in 1993, its mission has been
to provide a forum for energy efficiency and electric technology
education. Momentum Is Building continues to offer up-to-date
building science information, practical hands-on details, and new
technology displays for building trades. Several sessions offered
continuing education units (CEUs) including up to six electrical
and six HVAC CEUs. Consumers Energy sponsored four local
contractors to attend the event along with co-op Energy Advisor
C.D. Kendall. For more information on how to attend the event
next year, contact the Member Services Department at
800-696-6552 or info@consumersenergy.coop.
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Find each word
independently even if it is part
of a phrase. For example. for
the term sump pump.
you will look for the word
sump AND the word pump.
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Office Hours

Contact Us

7:30 am — 4:30 pm
Monday through Friday

2074 242nd Street • Marshalltown, Iowa 50158
Phone: 641-752-1593 • Toll-Free: 800-696-6552
Fax: 641-752-5738 • E-mail: info@consumersenergy.coop

www.consumersenergy.coop
Directors:

Bill Hobson, President
Mark Wampler, Vice President
Pat VonAhnen, Secretary-Treasurer
Allan Armbrecht, Asst. Secretary-Treasurer
Terry Benskin
Jeff Edler
Arden Greiner
Bob Meimann
John Ripley

If you have an idea for a topic for The Connection,
please contact Kippen Glenney at 800-696-6552
or kglenney@consumersenergy.coop.
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